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DATE: October 23, 2008
SUBJECT: Constraint on school renewal funding in 2008-09

| am writing to provide you with further information about the constraint on school
renewal funding for 2008-09, which was announced in the government’s Fall Economic
Statement of October 22, 2008.

As part of the government’s commitment to careful management of provincial
expenditures in the current economic environment, funding for school renewal activity
through components of the School Renewal Allocation, including the School Renewal
formula amount, Regular, Rural, and Supported Schools Top-up, and the School
Renewal Enhancement Amount, will be limited to 80 per cent of the funding levels
originally projected for 2008-09.

The constraint would require amendment to the regulation that governs grants to school
boards in their 2008-09 fiscal year. It must be implemented by, and is conditional upon,
the approval of an amending regulation by the Lieutenant Governor in Council. Such
amendments have not been made. The Ministry intends to seek approval from the
Lieutenant Governor in Council today to amend the 2008-09 grant regulation to
implement this change.

While this constraint would require school boards to plan and review their priorities for
school renewal carefully, the province is continuing to provide a significant annual
investment of more than $240M through the affected funding components. As well, the
Good Places to Learn (GPL) initiative is not affected by the constraint. Through Stages
1, 2, and 3 of GPL Renewal, the government is supporting $2B worth of projects to
address high and urgent renewal needs. The Ministry expects to release board
allocations for Stage 4 of GPL Renewal in the near future, which will support a further
$250M in high and urgent needs renewal projects.

In addition, the Ministry has recognized 147 schools in poor condition as Prohibitive to
Repair, and has to date provided $670M to rebuild or replace these schools as an
alternative to supporting them with renewal funding. It should also be noted that Distant
Schools Top-Up funding for renewal is not affected.
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The proposed amendments are:
(1) Revised benchmarks for renewal cost per metre squared:

Renewal Cost New 2008-09 Benchmark
(per m?)

Elementary and secondary — less than 20 years old $5.62

Elementary and secondary — more than 20 years old $8.43

These revised benchmarks would affect the School Renewal Allocation formula
amount and the calculation of Regular, Rural Schools, and Supported Schools
Top-Up funding.

(2) A revised Table 15 — School Renewal Enhancement Amount, in which the amounts
would all be reduced by 20 per cent.

Updated board-by-board projections of school renewal funding for 2008-09 are
attached. These projections are based on the 2008-09 projections provided to boards in
August 2008.

School boards can approach the management of this constraint with the expectation
that this is a one-time reduction of renewal funding. While the Fall Economic Statement
described a $25M constraint, on a school-year basis this represents $61M. This reflects
the fact that the constraint, while it applies only in the 2008-09 school year, is spread
over two of the province’s fiscal years (2009-10 as well as 2008-09). As well, the figure
has been adjusted for the accounting impacts of capital depreciation.

In managing this constraint, boards should continue to direct renewal funding towards
health and safety priorities. The Ministry also encourages boards to fully utilize the GPL
funding available to address high and urgent renewal needs.

The change in school renewal benchmarks will be implemented through Revised
Estimates, which are due December 12, 2008. The 2008-09 Revised Estimates forms in
EFIS will not require a new document set; however, the Ministry will provide a patch that
school boards can use to update the benchmarks in Appendix C to calculate top-up
funding. Once the file is patched, and the Ministry has updated the benchmark tables in
EFIS, this change will roll through your EFIS forms when you recalculate.

If you require further information about these changes to school renewal funding, please
contact your Ministry capital analyst or finance officer.

While management of this constraint will require the effort and judgement of school
board leaders, our publicly funded education system is well positioned to meet this
challenge. In the past five years, the province has made major investments and
achieved great progress in addressing the needs of our students for good, healthy and
effective school facilities. We have also developed our capacity to manage change and
to work in partnership. We look forward to continuing to work in partnership with school
boards to help every student reach his or her full potential.

Yiny Vet

Nancy Naylor
Assistant Deputy Minister

Copy: Superintendents of Business and Finance
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APPENDIX:
SCHOOL RENEWAL FUNDING - 2008-09 BOARD-BY-BOARD PROJECTIONS

School
Renewal Revised
Funding, 2008-09 Change in
DSB | hsg Name Ao senzel Allocation
No. Projections Renewal
August Funding
2008
2 Algoma DSB 2,869,041 2,297,614 (571,427)
55 Algonquin and Lakeshore Catholic DSB 1,726,110 1,380,887 (345,222)
8 Avon Maitland DSB 3,125,412 2,500,328 (625,084)
7 Bluewater DSB 3,222,000 2,578,234 (643,766)
51 Brant Haldimand Norfolk Catholic DSB 1,505,801 1,204,641 (301,160)
35 Bruce-Grey Catholic DSB 651,986 521,930 (130,057)
52 Catholic DSB of Eastern Ontario 1,579,255 1,263,562 (315,693)
64 CSD catholigue Centre-Sud 1,694,951 1,367,995 (326,956)
65 CSD catholique de I'Est ontarien 2,505,925 2,018,127 (487,799)
62 CSD catholique des Aurores boréales 507,070 405,656 (101,414)
60.1 CSD catholigue des Grandes Rivieres 2,748,667 2,207,447 (541,220)
CSD catholique du Centre-Est de
66 I'Ontario 2,877,696 2,302,160 (575,536)
61 CSD catholique du Nouvel-Ontario 1,831,667 1,466,977 (364,690)
60.2 CSD catholique Franco-Nord 1,087,520 870,015 (217,505)
CSD des écoles catholiques du Sud-
63 Ouest 1,134,855 908,441 (226,414)
CSD des écoles publiques de I'Est de
59 I'Ontario 1,694,391 1,357,126 (337,265)
58 CSD du Centre Sud-Ouest 1,768,650 1,438,188 (330,462)
57 CSD du Grand Nord de I'Ontario 955,612 766,064 (189,548)
56 CSD du Nord-Est de I'Ontario 577,128 461,704 (115,424)
22 DSB of Niagara 6,897,123 5,517,697 (1,379,426)
1 DSB Ontario North East 2,634,652 2,107,724 (526,927)
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School

Renewal Revised
Funding, 200h8-05|) Change in
?VS()B el Pr%?gg{gngns Rsecnec\)/\?al Al
August Funding
2008
43 Dufferin-Peel Catholic DSB 9,816,624 7,853,296 (1,963,328)
45 Durham Catholic DSB 2,496,233 1,996,985 (499,248)
13 Durham DSB 8,212,463 6,569,970 (1,642,493)
23 Grand Erie DSB 5,032,032 4,025,623 (1,006,409)
9 Greater Essex County DSB 5,411,520 4,329,212 (1,082,308)
46 Halton Catholic DSB 2,998,753 2,399,002 (599,752)
20 Halton DSB 6,777,257 5,421,804 (1,355,452)
47 Hamilton-Wentworth Catholic DSB 3,538,532 2,830,826 (707,707)
21 Hamilton-Wentworth DSB 7,724,956 6,179,962 (1,544,994)
29 Hastings and Prince Edward DSB 3,152,894 2,522,316 (630,578)
36 Huron-Perth Catholic DSB 693,081 554,465 (138,616)
31 Huron-Superior Catholic DSB 1,156,732 925,384 (231,348)
14 Kawartha Pine Ridge DSB 5,432,632 4,346,104 (1,086,528)
5.1 Keewatin-Patricia DSB 1,563,025 1,250,420 (312,604)
33.2 Kenora Catholic DSB 461,375 369,099 (92,276)
6.1 Lakehead DSB 2,278,355 1,822,684 (455,671)
10 Lambton Kent DSB 4,152,824 3,322,262 (830,562)
27 Limestone DSB 3,731,777 2,985,419 (746,358)
38 London District Catholic School Board 2,895,798 2,317,954 (577,844)
4 Near North DSB 2,420,584 1,936,471 (484,113)
50 Niagara Catholic DSB 3,575,685 2,860,548 (715,137)
30.2 Nipissing-Parry Sound Catholic DSB 824,522 659,617 (164,905)
30.1 Northeastern Catholic DSB 748,406 600,335 (148,071)
APPENDIX: Constraint on school renewal funding in 2008-09 Page 2 of 4

Memorandum 2008: B13 from Nancy Naylor

October 23, 2008




School

Renewal Revised
Funding, 200h8-05|) Change in
?VS()B DA NETE Pr%(j)ggt-%gns Rsecnec\)/\?al Al
August Funding
2008
33.1 Northwest Catholic DSB 446,102 357,161 (88,942)
53 Ottawa Catholic DSB 5,603,080 4,482,466 (1,120,615)
25 Ottawa-Carleton DSB 11,654,061 9,323,249 (2,330,813)
19 Peel DSB 18,880,233 15,104,186 (3,776,047)
41 Peterborough V N C Catholic DSB 1,698,583 1,358,866 (339,717)
3 Rainbow DSB 3,080,009 2,465,027 (614,982)
5.2 Rainy River DSB 950,644 760,515 (190,129)
54 Renfrew County Catholic DSB 873,337 698,667 (174,670)
28 Renfrew County DSB 2,243,841 1,795,073 (448,768)
17 Simcoe County DSB 6,932,062 5,545,654 (1,386,408)
44 Simcoe Muskoka Catholic DSB 2,240,659 1,792,526 (448,133)
39 St. Clair Catholic DSB 1,410,463 1,128,370 (282,092)
32 Sudbury Catholic DSB 1,303,173 1,042,690 (260,484)
34.2 Superior North Catholic DSB 548,935 439,149 (109,786)
6.2 Superior-Greenstone DSB 998,131 798,505 (199,626)
11 Thames Valley DSB 9,860,683 7,888,550 (1,972,133)
34.1 Thunder Bay Catholic DSB 1,400,902 1,120,721 (280,181)
40 Toronto Catholic DSB 14,274,337 11,419,467 (2,854,870)
12 Toronto DSB 42,940,833 34,352,671 (8,588,162)
15 Trillium Lakelands DSB 2,855,619 2,284,494 (571,125)
26 Upper Canada DSB 6,516,747 5,219,162 (1,297,585)
18 Upper Grand DSB 4,820,149 3,856,118 (964,031)
49 Waterloo Catholic DSB 2,960,755 2,368,600 (592,154)
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School

Renewal Revised
Funding, 2008-09 Change in
DSB | hsg Name ADUHEE School Allocation
No. Projections Renewal
August Funding
2008
24 Waterloo Region DSB 7,635,147 6,108,118 (1,527,029)
48 Wellington Catholic DSB 1,102,205 881,763 (220,441)
37 Windsor-Essex Catholic DSB 3,181,364 2,545,397 (635,967)
42 York Catholic DSB 5,531,493 4,425,197 (1,106,296)
16 York Region DSB 13,559,177 10,847,343 (2,711,834)
Provincial Total 304,194,299 243,431,980 | (60,762,318)

Note 1: Funding of $106.5M for Good Places to Learn (GPL) is not included in figures above.
The revised funding for School Renewal including GPL is projected to be $349.9M for 2008-09.
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